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Y STATEMENT

as with any government unit needs revenues to
% duties to the public and to deliver vital
This is the main reason the City has
make the City an attractive location for
< tc broaden its revenue base and generate more revenues for
2grallel to this, the City strenvously and diligently
neasures  to ensure that taxes are collected and disbursed
ly, and thereafter accounted for diligently.

Over the last five years, the City had not been able to collect
taxes from power generation companies due to legal issues that pertain
to obligations of government-owned or controlled corporations, which
have made it difficult for the City to effectively apply administrative
remedies. Moreover, these power generation companies have bheen very
supportive of the City’s various socio-civic projects, and have been
otherwise good corporate residents of the City.

These power generation companies belong te an industry that is
vital to both national interest and security. The generation and
delivery of electricity is so vital to the country that it is quite
imperative not only for the national government but also to the City to
ensure that they continue to operate and generate electricity to serve
the requirements of the nation.

Consistent with these parallel efforts, the City as allowed by the
Local Government Code of 1991 (RA 7140), specifically Section 192
thereof, which provides: "Local government units may, through
ordinances duly approved, grant tax exemptions, incentives or RELIFFS
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under such terms and conditicns as they may deenm necessary. , may, from
time to time grant tax reliefs as may be necessary for the effective
collection of taxes.

In view of the foregoing and in furtherance of the revitalized
efforts of the City to collect much needed revenues to support its
various projects to develop the City and serve its constituencies, the
City would 1like to encourage these power generdting companies To pay
their overdue local business taxes by giving tham relief from the
payment of surcharges, interest and penalties provided that they settle
their total basic local business tax obligation on or before MARCH 31,
2006 .

WHEREFORE, on motion presented by City Councilor harlan\
Chalrmdn Committee on Ways and Meang, and Laws _& duly

he Tenth Sangguniang Panlungsod ng Ormoc, 1in

Power“generating companies whose tax exemption period
the Omnibus Investments Code of 1987 had expired,
11ab ¢ to pay the local business tax shall be given until
2 settle their overdue local business tax obligations.

Power generating companies who will be able to settle
fotal overdue local business taxes on or before March 31, 2006,
be given relief on the amount of surcharges, interests and
penalties due on the basic local business tax, OTHERWISE, they shall be
liable for the payment thereof.

SECTION 3. POWER GENERATING COMPANIES refer to any person (whether
natural or juridical) which is engaged in the operation of an energy-
generating facilities.

SECTION 4. Upon payment of the overdue local business taxes, all
notices of collections and warrants issued by the City to power
generating companies issued prior to the enactment of this Ordinance
shall be deemed canceled and rendered without effect.

SECTION 5. The Ordinance shall take effect immediately upon
approval thereof.

ENACTED, December 15, 2005,
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il RESOLYED, FURTHER, to furnish copies of this Ordinance, one each to
the Honorable City Mayor; the City Administrator, the City Treasurer,
the Business Permits, Licensing and Franchising Office, the City
Auditor, and to all power generating companies operating within Ormoc
City.

CARRIED UNANIMOUSLY.
1 HEREBY CERTIFY to the correctness of the foregoing ordigdnce.

ATTESTED:

APPROVED :

ERIC| C. CODILLA

Clity Mayor
\Decli 9 2005
ate)



