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REPUBLIHA NG PILIPINAS
SANGGUNIANG PANLUNGSOD
LUNGSOD NG ORNOC

NGGUNTANG PANLUNGS0OD NG ORMOC HELD VT TE
FLLACIDO ENECIO SESSION HALL, SANGGUNN\ESED &
BUILDING DN SEFTEMBER 5, 1N

FRESENTE
 Hon. Mepomucenn F. Aparis T, Viga-Hayor &
AN, Gregorin A. Yrasterza, Jr., {agawad,
N, Eufrocine C. Codilla, Jr.,

eiso F. Adolfo,

ixto T. Fongos,

firngifo C. Salazar,

Jopse B. Conedos,

Rodolfa L. Rivilla, JIr.,
Hon. Benjamin F. Tugonos,
Hon. fnterag T. Fiel,

Hon. Celso P. Forcadilla,

Hon. Edgayr Z. Paluged, ABC Fresident,
ion. Melson DL Geneston, Industrial Labor
ABSEMT &

Boine .
RESOL UTION

fi RESOLUTION EQRNESTLY REQUEST
THE DEFARTHENT OF FIMANCE TO
THE FERSONMEL ECONOMIC RELIEF
BOVERNHENT ENPLDYEES.

ITHHOLDING TAX
‘ERA) BRAMTED 70

piang Fanlungsod ng Ormoc is 1w
from the City Council of Dapitan,
ary of the Department of Budget &
£y Circula Mo, 1 (8.0 dated 28 June 1971, on
11 the Bérsoninel Economic Relief Allowance
: , to not to subject the same %o

WHEREAS, the
receipt of Resolution Mg

subjecting Lo wi
(PERA) granted &
withholding Tang

fly strongly believes that, aside the Budget
aof Finance also plays a great role on the
W from withholding tax deductionsg |

phasize our contention that PERA is  taxiiree,
an authoritative source, the Hongrable i
n Drilan  in his commentaries about PERA in relation

GOVERMNENT ALLDWANCE 1§ NOT TAXABLE
(Manils Bulletin - Tuesday, July 2, 19971 Issue)
The Department fo Justice (DOJ) has ruled B K & that the
F500,00 monthly Fersonngl Economic Relief Allowance (FERAY
given to LOW-SALARIED governmeni employses is pot subject o

tax

Juetice Secretary Franklin Drilon said the PERA is similar
to the non-taxable Representzition and Transportation @Qllowance
(RATAY given to government officials.




ENFLOYEESS

Res, Mo, 162

Drilon said the intent of law to aquate PERA with RATA “is
quite clear from the provisions of the 1971 pudget and its
imp lementing budget circular,”

"The 1991 budget expressly denies the grant of PFERA to
thpse employees  already receiving RATA, and adds the
qualification that if the amount of RATA received by employess
ie less than P500.00, they shall receive the difference.”

"Erom these provisions, the intent to consider the itwo
allowances, FPERA and RATHR, on the same plane and in the same
light is very evident.® Prilon said.

"an obvious absurdity would happen if FERA were subiec
to withholding tax although RATR is tax-free, when both kipds
of allowances are intended as reimbursessnts for !
expenses which officials and employees ingur in the pe
of their duties.® Drilon added.

& OT AT

NOW, THEREFORE, on motion of Kagawad Sixte T.
Committee on Finance, Jointly seconded by mga
Galazar and Celdo P. Porcadilla; be it

RESOLVED, 4o pass a resolution FARMNESTLY Ri

SECRETARY OF THE DEPARTHENT OF FINANCE TO _ERENFT
THE FPERSONNEL - ECOMOMIC RELIEF ALLCUART :

ENACTED, September 5, 1991.

RESOLVED, FURTHER, to furnish copie his _
Honarahle Secretary, Department of Finance, '3, with Bpecial Copy to
Hor Excellency, Fresidegs e [, Agquing, falacanand, Hand lag
Honorable  Sesoretary, ¢  Budget & Hanagement, Manilas
Honorable @cting Secrdbary, Deparqient of Justice, Hanilas Honorable
Carmela J. Locsin, Cof@ressman, 4% pistrict - Leytsy Honorable GES
Victoria L. Locsing Cit) City, and all the mga Sanaguniang

| RFPROVED:

ICSIN

-

MARIA VICTORIA L.
City hayor/
ATTESTED A8 ﬁppﬂatfa: i

/mageh’ ¢
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